
 
 

Rockwall ISD 
Annual Investment Review 

 
The District abides by the following investment policies: 

• CDA (Legal) – Public Funds Investment Act 
• CDA (Local) –  

• Approved Investment Instruments 
• Safety 
• Liquidity & Maturity 
• Diversity 
• Funds/Strategies 
• Investments by Fund Types 
• Internal Controls 
• Annual Review 

• “The Board shall review the investment policy and investment strategies 
not less than annually and shall document its review in writing, which shall 
include whether the any changes were made to either the investment 
policy or investment strategies.” 
 

Interest rates hovered near zero from July to December 2021 due to the Covid-19 outbreak 
and the Federal Reserve’s accommodative monetary policy.  Market conditions became quite 
volatile during the first half of 2022 because of Russia’s invasion of Ukraine and the resulting 
sanctions.  Rising prices due to the invasion as well as lingering supply constraints due to 
COVID drove inflation to 40 year highs.  After pumping trillions of dollars of liquidity into 
financial markets the past 2 years, global central banks have pivoted toward monetary 
tightening by raising interest rates to combat inflation.  The Federal Reserve began raising 
interest rates aggressively, raising rates 25 basis points in March and another 75 basis points in 
June with more interest rates on the horizon.  High inflation and tighter financial conditions 
weighed on consumer and business confidence, and growth fears helped send stock prices 
into bear market territory.     Weakening liquidity growth may contribute to elevated market 
volatility. 
 
Excess funds not needed for current operations are invested in Investment Pools to yield the 
highest returns possible.  Investment Pools offer safety and liquidity to the District and funds 
can be quickly transferred into Operating Accounts at American National Bank as needed.    

 
 



Investment Balances at 6/30/22 

Investment Pool Market Value Percentage 
Lone Star Investment Pool $197,028,883   91% 

Texas CLASS      11,286,549    5% 
TexPool        9,418,754    4% 
Totals  $217,734,186     100% 
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Recommendations 
 

 
1. The District shall maintain a comprehensive cash management program to include the 

effective collection of all accounts receivable, prompt deposit of receipts to the District’s 
depository and pools, payment of obligations, and the prudent investment of idle funds 
in accordance with the approved investment strategies. 

 
The District’s investment program will be conducted in such a manner to accomplish the 
following listed in the order of priority: 

 
- Safety of Principal 
- Sufficient liquidity to meet anticipated cash flow requirements 
- Maximize financial returns within the current market conditions, in accordance with 

the District’s investment strategy 
- Diversity in terms of investments, maturity scheduling, and financial instructions to 

reduce risk of loss resulting from over concentration of assets in a specific class of 
investments, specific maturity, or specific issuer. 

 
The District’s strategies for the investment program are as follows: 
 
- Continue to utilize the Investment Pools of TexPool, Lone Star Investment Pool, and 

Texas CLASS to invest excess funds needed for short term cash needs. 
- Work with Public Trust Advisors as needed to develop an investment plan for excess 

funds not needed for current operations to invest funds so as to maximize investment 
yields while maintaining needed liquidity. 

 

2. The District currently utilizes the expertise of the following major investment brokers. 
The District staff will make investment decisions for government securities and 
commercial paper based on competitive pricing. We recommend the Board of Trustees 
review and adopt this list of qualified brokers that are authorized to engage in 
investment transactions with the District. 

 
- Lone Star Investments 
- Texas Cooperative Liquid Assets Securities System Trust 
- TexasTERM Local Government Investment Pool 
- Merrill Lynch 
- Morgan Stanley 
- Citigroup Global Markets, Inc. 
- Wells Fargo Securities 
- First Southwest Company 
- First Public, A Subsidiary of Texas Association of School Boards 



 

 

- Coastal Securities 
- TexPool I Federated 
- BOK Financial Securities, Inc. 
- Public Trust Advisors 

 

3. Government Code, Chapter 2256, requires investment officers to receive instruction 
relating to investment responsibilities under the Public Funds Investment Act from an 
independent source approved by the Board or a designated investment committee 
advising the investment officer, as provided for in the District's investment policy. We 
recommend the following providers for  investment training: 
 
- Texas Association of School Administrators (TASA) 
- Texas Association of School Boards (TASB) 
- Texas Association of School Business Officials (TASBO) and local affiliates 
- Texas Comptroller of Public Accounts 
- Texas State Society of Certified Public Accounts and its approved providers 
- Regional Education Service Centers including Region 10 and Region 7 
- First Southwest Company 
- Texas CLASS 
- First Public, LLC 
- Government Finance Officers Association 
- Government Treasurer's Organization of Texas (GTOT) 
- TexPool Federated 
- BOSC, Inc. 
- Public Trust Advisors, LLC 
- University of North Texas Center for Public Management 
- The PFM Group 
- Texas Municipal League 
- Patterson & Associates 
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